To: CEOs OF ALL MAJOR GLOBAL BANKS

CONCERNING: REPEAT CALL ON BANKS TO ACT ON HALTING AND REVERSING NATURE LOSS AND BIODIVERSITY
COLLAPSE

N1JMEGEN, NETHERLANDS

29 Aucust 2024

Dear Sir, Madam,

Today, less than two months before the start of the Conference of the Parties to the Conference on
Biological Diversity in Cali, Colombia (CBD COP16), 112 organisations from 38 countries on five
continents, covering all major biospheres, once more call on banks globally to take up their
responsibility to halt and reverse biodiversity loss, and to publish concrete plans to do so
before the opening of COP16 on October 21.

This letter follows several previous civil society calls on banks to address biodiversity loss. In 2022,
during the Biodiversity Summit in Montreal, Canada, (COP15), 65 groups called on banks to do
their part to help stop and reverse the biodiversity crisis and provided 11 recommendations. In
2023, at the first anniversary of the Kunming-Montreal Global Biodiversity Framework (GBF), 98
organisations wrote to banks to express their concern about the unacceptably slow rate at which
banks were acting on the biodiversity crisis and called on them to publish a transition plan aligned
with the goals and targets of the GBF and the Paris Agreement, by October 2024.

Unfortunately, too many banks still do not acknowledge the severity of the biodiversity crisis, let
alone take measures to help halt and reverse biodiversity loss. Banks are even accelerating the
biodiversity crisis by financing harmful sectors and activities which are known to be direct and
indirect drivers of biodiversity loss, including land-use change, pollution, climate change, and
over-exploitation of resources.” A recent report by United Nations Environmental Programme
(UNEP) found that current private financial flows toward activities that harm nature exceed private
financial flows for nature conservation and restoration by an astonishing 140-fold margin.?

To successfully tackle the biodiversity crisis, financial institutions must support the robust
implementation of the GBF by government parties, so that it meets its four overarching goals and
23 targets for 2030.* Of these, Target 15 requires governments to “ensure that ... financial
institutions regularly monitor, assess, and transparently disclose their risks, dependencies and
impacts on biodiversity, including with requirements for financial institutions along their
operations, supply and value chains and portfolios”.

! Further calls on banks to act on biodiversity loss even stem from 2021: https://tinyurl.com/5n7efw83
? See ‘Global Assessment Report on Biodiversity and Ecosystem Services’ by Intergovernmental
Science-Policy Platform on Biodiversity and Ecosystem Services (IPBES)
https://www.ipbes.net/news/Media-Release-Global-Assessment

® ‘State of Finance for Nature 2023’ UNEP: https://www.unep.org/resources/state-finance-nature-2023
* Kunming-Montreal Global Biodiversity Framework 2030 Targets with Guidance Notes
https://www.cbd.int/gbf/targets



https://foe.org/wp-content/uploads/2022/12/An-Open-Letter-to-Commercial-Banks-and-Financiers-Final.pdf
https://www.banktrack.org/download/letter_from_96_csos_to_banks_globally_on_their_role_in_stopping_and_reversing_the_biodiversity_crisis/csoletterbanksandbiodiversity_dec_14.pdf
https://www.cbd.int/gbf/targets
https://www.unep.org/resources/state-finance-nature-2023
https://www.ipbes.net/news/Media-Release-Global-Assessment
https://tinyurl.com/5n7efw83

Most importantly, banks must publicly support such financial sector regulation, which will
establish a level playing field with mandatory rules on social and environmental impacts, ensuring
transparency and accountability. Such regulation is essential for protecting ecosystems but also
reduces uncertainty, prevents market failures, and ensures fair competition.

In addition, banks must take up responsibility to align their own business with the goals and
targets of the GBF. Concretely, banks must:

1)  Publicly acknowledge, if not already, the scale and depth of the biodiversity crisis and
the distinct responsibility of banks to stop the money flow to activities that destroy
biodiversity.

2)  Explicitly and publicly commit, if not already, to aligning all business activities with the
2030 goals and targets of the GBF.?

3)  Publish transition plans aimed at progressively reducing the negative impacts of finance
on biodiversity and ecosystems and increasing positive impacts, including robust,
time-bound goals and targets for aligning all policies and financing activities with the GBF
targets.

4)  Strengthen exclusions by phasing out finance, and excluding future finance for activities
in the eight no-go areas identified by the Banks and Biodiversity Initiative.®

5)  Exclude finance for high-risk business sectors that have no potential or credible
transition pathway towards alignment with the GBF goals.’

6) Break ties with rogue client companies that fail to end and provide remedy for
environmental and human rights abuses.®

7)  Acknowledge the role of Indigenous Peoples as primary custodians of their biodiverse
lands and territories and establish or strengthen policies and procedures that respect and
uphold Indigenous rights, including their right to free, prior, and informed consent (FPIC).?

® https://www.unep.org/resources/kunming-montreal-global-biodiversity-framework

® See https://banksandbiodiversity.org/the-banks-and-biodiversity-no-go-areas/ .These areas include areas
recognised by international conventions and agreements; nationally and sub-nationally recognised areas,
habitats with threatened and endemic species and Key Biodiversity Areas; intact primary forests and
vulnerable, secondary forest ecosystems; free-flowing rivers; protected or at-risk marine or coastland
ecosystems; areas where the Free, Prior & Informed Consent (FPIC) of Indigenous Peoples and local
communities have not been obtained; and [conic Transboundary Ecosystems.

"Examples of such sectors are industrial livestock, expansion of monoculture industrial oil palm oil and soy
plantations, fossil fuel extraction, deep-sea mining, or burning woody biomass for power and heat
generation.

® See BankTrack’s Dodgy Deal database: https://www.banktrack.org/dodgydeals

° Indigenous peoples play a critical role in protecting the world’s remaining biodiversity hotspots. Although
Indigenous peoples constitute six percent of the world’s population, they safeguard 80% of the world’s
biodiversity. Lands managed by Indigenous peoples yield the same or better biodiversity outcomes than
protected areas. Nature and biodiversity decrease at a slower rate on Indigenous lands. For Indigenous
Rights see the United Nations Declaration on the Rights of Indigenous Peoples (UNDRIP):
https://www.un.org/development/desa/indigenouspeoples/wp-content/uploads/sites/19/2018/11/UNDRIP

E_web.pdf



https://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/---publ/documents/publication/wcms_735607.pdf
https://www.worldbank.org/en/topic/indigenouspeoples
https://www.worldbank.org/en/topic/indigenouspeoples
https://www.ipbes.net/global-assessment
https://www.science.org/doi/10.1126/sciadv.abn2927
https://www.banktrack.org/dodgydeals
https://banksandbiodiversity.org/the-banks-and-biodiversity-no-go-areas/
https://banksandbiodiversity.org/wp-content/uploads/2022/12/No-Go-Area-1_Int-Rec-Areas_Final.pdf
https://banksandbiodiversity.org/wp-content/uploads/2022/12/No-Go-Area-1_Int-Rec-Areas_Final.pdf
https://banksandbiodiversity.org/wp-content/uploads/2022/12/FoE_No-Go-Area-2_Nat-Rec-Areas_FIN.pdf
https://banksandbiodiversity.org/wp-content/uploads/2022/12/FoE_No-Go-Area-3_Endangered-Endemic-Species_final.pdf
https://banksandbiodiversity.org/wp-content/uploads/2023/03/Protecting-forests-from-harmful-financing_No-Go-area-4.pdf
https://banksandbiodiversity.org/wp-content/uploads/2023/03/Protecting-forests-from-harmful-financing_No-Go-area-4.pdf
https://banksandbiodiversity.org/wp-content/uploads/2023/03/Protecting-free-flowing-rivers-from-harmful-financing_No-Go-area-5.pdf
https://foe.org/wp-content/uploads/2023/08/08_07_FoE_nogoareas_paper6.pdf
https://foe.org/wp-content/uploads/2023/08/08_07_FoE_nogoareas_paper6.pdf
https://banksandbiodiversity.org/areas-where-the-free-prior-informed-consent-of-indigenous-peoples-and-local-communities-have-not-been-obtained/
https://banksandbiodiversity.org/areas-where-the-free-prior-informed-consent-of-indigenous-peoples-and-local-communities-have-not-been-obtained/
https://foe.org/wp-content/uploads/2023/08/08_07_FoE_nogoareas_paper8.pdf
https://www.unep.org/resources/kunming-montreal-global-biodiversity-framework

8)  Maintain zero tolerance towards violence and the criminalisation of land, environmental,
and human rights defenders in connection to their own operations or their business
relationships.*™

9) Comprehensively monitor, assess, and disclose biodiversity risks, impacts, and
dependencies, along with policy planning and target setting to reduce those impacts and
dependencies, with clear goals and timelines; report on performance against those
targets and on any actions taken towards clients negatively impacting nature."*

10) Install robust accountability frameworks and develop or participate in grievance
mechanisms to provide remedy for adverse environmental and human rights impacts,
aligned with United Nations Guiding Principles (UNGP) effectiveness criteria.”

11) Reject false solutions to the biodiversity crisis, including market mechanisms based on
the financialisation of nature, land, and land grabbing, ecosystem services, biodiversity
markets'®, and corporate-led initiatives like the Taskforce on Nature-Related Financial
Disclosures (TNFD).*

The scale and speed of current nature loss and biodiversity collapse allows no further delay in
action from all segments of society, including your bank. We therefore call on your bank to,
before the start of COP16 on October 21, publish on your website what concrete action your
bank is taking, or is planning to take to help tackle the biodiversity crisis, including concrete
policy steps, targets and timelines.

In addition, our organisations seek your direct response on this letter and the 11 points outlined
above, before October 1. We also welcome any opportunity to personally engage with you on your
bank's policies, due diligence procedures and transition plans to protect biodiversity.

Sincerely,

Ola Janus, Campaign Lead ‘Banks and Nature’, BankTrack - Netherlands

Contact email for this letter: ola@banktrack.org

On behalf of the following organisations:

*The UN Guiding Principles on Business and Human Rights: guidance on ensuring respect for human rights
defenders https://www.ohchr.org/sites/default/files/2022-02/Formatted-version-of-the-guidance-EN 0.pdf
" Transparent disclosure should respect the right of communities to know who is financing projects and
companies affecting their land, and the right of customers to know how their savings are being invested. This
requires disclosing the project's and company's names, the client's full impacts on biodiversity allowing
independent verification, and publicising complaints about clients' biodiversity and human rights impacts.
2 https://www.ohchr.org/sites/default/files/2022-01/arp-note-meeting-effectiveness-criteria.pdf

B For a civil society statement on the biodiversity markets, endorsed by more than 200 organisations see:

https://www.biodmarketwatch.info/

¥ For a civil society perspective on the TNFD see https://forestsandfinance.org/tnfd/



mailto:ola@banktrack.org
https://forestsandfinance.org/tnfd/
https://www.biodmarketwatch.info/
https://www.ohchr.org/sites/default/files/2022-01/arp-note-meeting-effectiveness-criteria.pdf
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https://ecoa.org.br/
https://ecoa.org.br/
https://environmentalpaper.org/
https://environmentalpaper.org/
https://bankinformationcenter.org/
https://bankinformationcenter.org/
https://www.crudeaccountability.org/
https://www.wecaninternational.org/
https://www.wecaninternational.org/
https://www.wecaninternational.org/
https://www.caawo.org/
https://www.caawo.org/
https://www.caawo.org/
https://www.caawo.org/
https://www.fairfinanceinternational.org/
https://www.fairfinanceinternational.org/
https://www.fern.org/
https://www.notreaffaireatous.org/
https://forestsandfinance.org/
https://forestsandfinance.org/
https://www.banktrack.org/
https://www.aipnee.org/
https://www.aipnee.org/
https://www.aipnee.org/
https://www.aipnee.org/
https://www.cemsoj.net/
https://www.cemsoj.net/
https://www.cemsoj.net/
https://www.cemsoj.net/
https://earthday.org/
https://re-set.cz/en
https://re-set.cz/en
https://re-set.cz/en
https://www.apsdhisar.org/
https://www.apsdhisar.org/
https://www.apsdhisar.org/
https://www.awinakola.com/
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United
Dogwood Alliance States
United
Amazon Watch States
United
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KY Environmental Fdn. United
States
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International
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Biomass Action Global
Network Network
Soil Mates Farm Canada
Winner of Goldman
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Africa Institute for Energy Governance Uganda

Bank on our Future
Uplift

EairFin

Earthsight

Positive Money UK

United Kingdom
United Kingdom
Belgium

United Kingdom
United Kingdom


https://greenfinanceobservatory.org/
https://greenfinanceobservatory.org/
http://www.dogwoodalliance.org/
https://amazonwatch.org/
https://www.biofuelwatch.org.uk/
https://www.olca.cl/
https://www.olca.cl/
https://www.olca.cl/
https://www.olca.cl/
https://int.seu.ru/
https://int.seu.ru/
https://sdcea.co.za/
https://sdcea.co.za/
https://sdcea.co.za/
https://environmentalpaper.org/biomass/
https://environmentalpaper.org/biomass/
https://www.afiego.org/
https://bankonourfuture.org/
https://upliftuk.org/
https://www.fairfin.be/
https://www.earthsight.org.uk/
https://positivemoney.org/
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https://www.sdiliberia.org/
https://www.sdiliberia.org/
https://positivemoney.org/eu/
https://www.farn.org.ar/
https://www.farn.org.ar/
https://www.greenpeace.org/
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https://foe.org/
http://www.adequations.org/
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https://www.recommon.org/
https://pracownia.org.pl/

